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TRANSPORT LOGISTICS DEVELOPMENT IN UKRAINE 
 

Transport is a multi-industry sector composed of various kinds of chains, services, 
communications, components and items, movement controls, repair bases, etc.. 
Transport has a space-based network locations and deployments, and is characterized 
by seasonal traffic. The main functions of transport logistics is to facilitate transport and 
economic relations, including international; provide rational distribution of productive 
forces in the country, industry, companies taking into account transport costs, social, 
cultural and other requirements. 

Currently, transport logistics in Ukraine is at the stage of formation and 
consolidation in view of global logistics market trends, especially in highly developed 
countries. It should be noted that World Bank has rated Ukraine 102nd among 155 
countries for logistics efficiency index. According to the Ukrainian Logistics 
Association (ULA), Germany earns 170 billion euros in logistics annually, when at the 
same time Ukraine has a profit of only 300 million euros in this sphere with logistics 
market potential of 300 billion dollars. So we can see that Ukrainian’s enterprises are 
not encouraged to increase logistics efficiency and expand the Ukrainian market in this 
area. The investigation by the European Logistics Association shows that Ukraine's 
gross logistical operations account for approximately 35% of the total production costs. 
The further formation and development of a multi-faceted economy in Ukraine should 
be accompanied by the intensive development of transport and logistics market, the 
creation of a competitive environment in the field of goods movement and international 
cargo transportation, significant changes in the system of organizational and economic 
relations between the participants of the transport process amid the enhanced 
integration trends in the world’s economy.  

On the one hand, we should find out the main obstacles in Ukraine, which hinder to 
streamline the development of transport logistics in this country in order to meet the 
requirements for vehicles automation, logistics costs decrease, technology unification 
and improvement of transport complex efficiency. Therefore, we can highlight the 
factors that have a negative impact on logistics market development:  

- weak government support and lack of regulated legislation that would enable 
the solution of many logistical problems and ensure certain control over the level of the 
logistics services provided; 
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- inflexible organizational structures of enterprises to meet the requirements for 
the implementation of modern business processes, dynamics of innovative, 
organizational, technical and information transformations; 

- low quality of highways, lack of modern terminals for cargo handling, high 
level of non-compliance vehicles; 

- lack of integrated information logistics systems and high-quality information 
communication; 

- lack of highly skilled logisticians and disadvantages in training specialists in 
the field of logistics. 

There are other issues to be settled to improve practical application of transport 
logistics. However, it is important for production and trade enterprises to agree on the 
common logistics approach in order to perfect their activities and provide a sufficient 

level of viability in a highly competitive market, comply with international standards 
and regulate other areas of activity. 

On the other hand, there are positive shifts in the dynamics of the Ukrainian 
transport logistics. For example, the demand for professional and high-quality logistics 
services leads to larger investments in the modern warehouse infrastructure and special 
vehicles, the increased number of producers who develop their own regional 
distribution networks, logistics operators ready to put in practice various tasks in the 
field of logistics services. In 2012, Ukraine as a Euro-2012 host country received World 
Bank’s EUR 450 million to repair her highways. 

To sum up, Ukraine has all the necessary resources to boost logistics development, 
amplify the efficiency of this country’s enterprises and hence, obtain higher profits. The 
list of logistics services is constantly increasing, and with the development of a 
competitive environment, their quality is improving. However, we don’t have a proper 
methodological framework for its evaluation and regulation. The perspective 
development of logistics systems should be backed by the government and relative laws 
to make our businesses competitive in the international market. The market of transport 
and logistics services is an important component of the Ukrainian economy. This is due 
to the fact that logistics is a guarantee of products delivery from a manufacturer to a 
consumer, and trade would virtually become impossible without logistics. 
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THE BANKING SECTOR IN UKRAINE: TRENDS AND DEVELOPMENTS 

 
The main condition for the economic development of any country is to ensure the 

stability of the banking system, which is the most important and integral part of a 
modern market economy. Transparency and predictable development of the banking 
system can facilitate the ability of investors to forecast its activities and improve its 
attractiveness to other economic subjects.  


