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The problem of unavailability of air tickets for population

According to the data of the State aviation service of Ukraine, in the 1st quarter of 2013 domestic airlines carried out 17100 commercial flights and transported 1105200 passengers, which is almost 20% less than the previous year. This significant reduction in passenger traffic was caused by the collapse of the airline "Aerosvit". [1]

In many cases air transport is the only one way to get from one place to another quickly and on time. However, in Ukraine there is a problem of unavailability  of air tickets due to high fare of them. Comparative analysis of air tickets fare has shown carriers’ inflating prices for flights. Today one-way ticket in economy class from Kyiv to Lviv costs 280-350 $ in two ways. [2]. However, as passengers noted, there is no food on board very often in spite  of buying a ticket including a "hot lunch". Fare in the domestic lines linking the west and  the east of Ukraine is  more expensive than it is on the same distances in the Schengen area. It is a shocking price of 200-400 $ for one-way ticket in economy class . [3] 
The minimum wage in Ukraine  is 1147 uah. [4] Currently the flight fare of the two-ways ticket from the capital of the country to Lviv is about 500 $.[5]. A passenger should pay more than three minimum wage amounts. For example, overcoming the same distance from Manchester to London takes  200 $ for two-ways ticket, despite of the fact that the minimum wage in the UK is £ 1,005.33 ( 12926,63 uah).

Currently only a few carriers offering transportation service in Boryspil airport. They  are  Aerosvit, a new airline AirOnih , Russian Uteir and Ukrainian Khors . Aviation industry  has become unavailability after forming the monopoly. This is one of major reasons explaining why sometimes the price of ticket on domestic lines reaches 3000-5000 uah. Experts estimate the situation in the aviation industry, there is no competition .

Aviation market of Ukraine needs foreign low-cost air carriers. First of all, they will promote increasing revenue from non-aviation activites in airports of Ukraine (due to the increasing number of passengers, trading activities, parking areas, etc.). Reducion of airport service rates for low-cost air carriers will provide an opportunity of ensuring their attractiveness and bring them to the transport market of Ukraine. Low-cost airlines are companies which present the ticket price being much lower than conventional airlines price. It  achieves by accounting demand for air transportation service and more efficient using of aircraft as well as minimum set of services included in the basic price of the ticket. According to the practice of cooperation of European airports with low-cost airlines they  receive preferential treatment during the first years of serving. It is reflected in the reduction of airport charges, ground handling costs and joint marketing efforts. Due to this, the carrier is able to propose the ticket prices that are much lower than conventional airlines price, significantly increasing passenger traffic.
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