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In accordance with paragraph 6 of Directive 2014/95/EU of 22 October 2014 
(hereinafter - Directive 2014/95/EU) large enterprises must prepare a non-financial report 

containing information on at least the following aspects: environmental protection, 

employment and social issues, respect for human rights, the fight against corruption and 

bribery. Such a report should include a description of the policies, results and risks 

associated with these issues and be included in the enterprise management report. The 

non-financial report should also include information on the implementation of the due 

diligence process (a procedure of detailed independent verification of the investment 

object carried out on behalf of investors to form an objective view of the investment 

object. cooperation implemented at the enterprise and information concerning, where 

appropriate and appropriate, supply chains and subcontracting, in order to identify, 

prevent and mitigate existing and potential adverse effects. 
Large enterprises of public interest, in which the value of a criterion such as the 

average number of employees during the financial year reaches 500 at the balance sheet 

date, should include non-financial information in the management report. This 

information is presented to the extent necessary to understand the development of the 

enterprise, its operation, condition, and the impact of its activities at least in the following 

aspects: environmental, social and employment issues, respect for human rights, anti-

corruption and bribery, including: 

- a brief description of the current business model of the enterprise; 

- a description of the policy pursued by the economic entity in relation to the above 

aspects, including the implementation of due diligence (due diligence); 

- the results of the above policies that have been achieved; 

- significant risks associated with these issues that arise in connection with the 
activities companies, and, where possible and as far as possible, depend on the economic 

operator, including commercial relationships with other counterparties, products and 
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services that are likely to cause significant adverse effects in the above areas, as well as 

information on which the steps taken by the company to manage these risks; 

- key non-financial indicators that relate to the relevant business [1]. 

The literature provides the definition and purpose of non-financial reporting by 
different approaches and the purpose of such reporting (Table 1). 

The advantages of non-financial reporting are that it: builds trust in the company, 

increases the transparency of the company, strengthens business relations and promotes 

market expansion, access to financial resources. But non-financial reporting also carries 

certain risks that businesses should be aware of: possible criticism, resource consumption; 

data reliability and transparency. 

 

Table 1  

Definition and purpose of non-financial reporting 

Authors Definition 

Х. Agaverdiyeva 

Non-financial reporting helps to increase the confidence of those 

interested in the activities of NPF1 and any other enterprise. This is 

due to the disclosure of information in such main areas as economic 

stability, social welfare and environmental stability [2, p. 57]. 

О. Annaev 

Non-financial reporting contributes to a more successful and 

sustainable development of the organization through the timely 
satisfaction of information needs of stakeholders on economic, 

social and environmental issues [3]. 

А. Blakita, 

Р. Podjak 

The introduction of non-financial reporting not only qualitative but 

also quantitative indicators that would measure the effectiveness of 

investment in human capital and the impact of these measures - one 

of the important steps in improving non-financial reporting, as most 

Ukrainian reports are dominated by descriptiveness [4, p. 129]. 

T. Botsyan 

Non-financial reporting is a public tool for informing shareholders, 
employees, partners, customers, society about how and at what pace 

the company implements the goals set in its strategic development 

plans for economic sustainability, social welfare and environmental 

stability of society [5]. 

О. Gritsenko 

Non-financial reporting is a tool of socially responsible business, 

which provides information about the company's impact on society, 
economy and the environment, describing the company's activities 

in the relevant social context [6, p. 31]. 

Г. Moskaluk 
Non-financial reporting is an important element of the management 

system, a tool for dialogue with stakeholders [7]. 

 

Conclusions. Non-financial reporting in Ukraine is at the stage of active development 

and the masses have significant potential, given the low percentage of companies that 

report. Compilation of non-financial statements indicates a certain stage of development 
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of the enterprise, awareness of the importance of bringing information to society. In 

Ukraine, the process of development of non-financial reporting is intensive, but 

unsystematic, so today the question of forming a system of effective tools for its objective 

assessment is acute. 
 

REFERENCES: 

1. I.I. Afanasyeva. Implementation of the provisions of EU directives in Ukraine. 

Bulletin of the Volodymyr Dahl East Ukrainian National University, № 3 (233), 2017. P. 

9-12. URL: http://www.irbis-nbuv.gov.ua/cgi-

bin/irbis_nbuv/cgiirbis_64.exe?I21DBN=LINK&P21DBN=UJRN&Z21ID=&S21REF=1

0&S21CNR=20&S21STN=1&S21FMT=ASP_meta&C21COM=S&2_S21P03=FILA=&

2_S21STR=VSUNU_2017_3_3 

2. H F Agaverdiyeva. Non-financial reporting as a tool for regulating social 

responsibility. Economics, management, law: realities and prospects. 2016. №2. Pp. 54-

57. 

3. A.A. Annaev. The essence, standards and process of preparation of non-financial 
statements. 

4. A.V. Blakita, R.S. Polyak. Non-financial reporting as a tool for assessing corporate 

social responsibility. Scientific Bulletin of Kherson State University. Series: Economic 

Sciences. 2015. Vip. 15. Ch. 4. S. 126-129.  

5. T.V. Botsyan. Using standards for compiling and publishing non-financial 

statements: the experience of Ukrainian enterprises, 2014. № 2. URL: 

http://nbuv.gov.ua/UJRN/ eui_2014_2_10.  

6. O.I. Gritsenko. Trends and problems of formation of integrated reporting by 

business entities. A young scientist. 2014. № 2 (05). Pp. 31-34.  

7. G.O. Moskalyuk. Non-financial reporting in the implementation of the concept of 

sustainable development in Ukraine. Accounting and control in the management of 
economic stability of enterprises in the context of globalization / Ed. VF Maksimova. 

Odessa: ONEU, 2014. S. 323-373. 

 

  

http://www.irbis-nbuv.gov.ua/cgi-bin/irbis_nbuv/cgiirbis_64.exe?I21DBN=LINK&P21DBN=UJRN&Z21ID=&S21REF=10&S21CNR=20&S21STN=1&S21FMT=ASP_meta&C21COM=S&2_S21P03=FILA=&2_S21STR=VSUNU_2017_3_3
http://www.irbis-nbuv.gov.ua/cgi-bin/irbis_nbuv/cgiirbis_64.exe?I21DBN=LINK&P21DBN=UJRN&Z21ID=&S21REF=10&S21CNR=20&S21STN=1&S21FMT=ASP_meta&C21COM=S&2_S21P03=FILA=&2_S21STR=VSUNU_2017_3_3
http://www.irbis-nbuv.gov.ua/cgi-bin/irbis_nbuv/cgiirbis_64.exe?I21DBN=LINK&P21DBN=UJRN&Z21ID=&S21REF=10&S21CNR=20&S21STN=1&S21FMT=ASP_meta&C21COM=S&2_S21P03=FILA=&2_S21STR=VSUNU_2017_3_3
http://www.irbis-nbuv.gov.ua/cgi-bin/irbis_nbuv/cgiirbis_64.exe?I21DBN=LINK&P21DBN=UJRN&Z21ID=&S21REF=10&S21CNR=20&S21STN=1&S21FMT=ASP_meta&C21COM=S&2_S21P03=FILA=&2_S21STR=VSUNU_2017_3_3

